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PUBLISHCR' S NOTE: 

Thosc who havc bccn wonying 
about whcrc thcir next bui ld ing 
dolla r is coming from havc hacl 
nothing on Economist M ilcs L. 
Colcan. Each ycar at this time 
thc cclitors ask him to worry 
about whcrc everybody's builcling 
dollars are coming from. Thc 
rcsult appcars on page 112 -
FoRU)t 's 1963 forecast of building 
construction activity. 

Ncvcr an ca y chorc, prcdicting 
building trcncls is mad e panicu­
larly clilTicult by today's many 
" iffy" situations - politica! , eco­
nomie, and intcrnational. Bu t, if 
past expcricncc is any guide, 
Mikc Colcan's forccast of a 3.4 
per cent inc rease in building con­
struction to $26.6 billion wil l be 
very close to next year's actua l 
expcncliturcs when ali thc bills 
are finally in. ( In the past thrce 
years his forecasts have never 
been more than a scant 1.9 per 
cen t wide of rcality.) 

Colcan's cnviablc record of 
aceuracy is lcss a rcflection on 
thc high polish of his crystal ball 
than on h is broacl unclcrstancling 
of a rchitccture ancl construction 
ancl his long cxperience as an 
ana lyst of inclustry economics. /\ 
consu ltant and contributor to 
FORUM far 28 years, Colean prac­
ticecl architecture in New York 
ancl Chi cago far 12 years bcforc 
he was callcd to W ashing ton in 
1934 10 help establish the Fede ra i 
I lousing /\clrninistration a ncl be-

~11..LtoNs 
so --1r--+--t-+---t-"1 

70 

JQ!1q '•z 

camc its fìrst ass istant adminis­
lrator and tcchnical director. Al­
though hc is a fellow of the 
American Institutc of Architec ts, 
and was once vice presiclent of 
a largc generai eonLracting firm, 
sincc l 9H he has hacl littlc to do 
wi th actual design or construc­
tion. Instead he has been a full­
timc, inclcpcndcnt consultant on 
builcling financc ancl economi cs 
to a host of blue-chip clients, in­
clucli ng the Federai Reserve Sys­
tem, the Bureau of the Budget, 
the IIousing ancl I-Tome Finance 
Agency, the Mortgage Bankers 
Association, and severa! major 
banks and insurancc companics. 
I le has a lso a uthorccl a numbcr 
of important books of primary 
intcrest to thc builcling inclustry. 

As the inclustry's leading eco­
nomie consultan t, Mikc Colcan, 
in a sense, is perpetually out on 
a limb. But never has hc c limbecl 
further out than hc dici at thc 
turn of thc clecaclc, whcn the 
cclitors askccl hirn to make a I 0-
)'ea r forecast of constrnct ion 
activity to help FoRUM reaclers 
with thrir own long-range plan­
ning. Ile then precli ctecl that 
tota! annu,d cxpcndi turcs ror 
builcl ings, houscs, ancl o thc r ncw 
cons truc tion woulcl rcach $79 bil­
lion by 1969-a whopping in­
crcase of 4 6 per eent aver Lhc 
1959 leve!. Tocb y the inclu, try 
stancls a lmost on his ten-year trend 
linc (see graph ). This speaks wcll 
for 1he strength o r Lhe inclustry's 
ceonomy-ancl fa r the strcngth of 
Colean's limb.-J .c.1r. J R. 
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